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Firm - IX
This firm belonged to the electronic and allied industry
group since it produced electronic raw-materials which were
used by certain other industries. The product made by the
unit was an import substitute. It went into commercial pro-
duction in 1976.
The chief promoter possessed a doctorate degree in
geology. He got specialised in the enrichment of low grade
graphite which was profitable. He belonged to the upper strata
of society but not the business community and hence had no
business background because of which he could be considered
as a first generation entrepreneur.
The unit was located in an industrial development area
of Coastal Andhra. Among its machines, only one was impor-
ted and the rest were indigenous.
The unit provided employment to 72 persons. The firm
had suffered due to short supply of water and power. Water was
the medium in its processes. Therefore, it spent nearly Rs.
40,000 to sink a bore welL On account of this diversion of
funds, financial stringency set in. Since its inception the unit
had suffered from one problem or the other. In the first year*
it faced a demand shortage and the next year a labour strike
and thereafter a power cut.
The financial position and operational expense pattern
can be seen-from table 3.19 and 3.20 respectively. The accu-
mulated losses exceeded its owned funds in 1980 and the same
position continued later. It seemed that a part of its fixed
capital was financed by its shcrt-term funds on account of
which net working capital showed an adverse position. It can
be seen from Table 3.20 that the interest burden and adminis-
trative expenses increased faster than other items. This was the
main reason for the financial weakness of the firm.